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Source: Office of Management and Budget, President’s Budget FY 2012



MONEY WE DON'T
$1.6 TRILLION

Source: Office of Management and Budget, President’s
Budget FY 2012






The federal government use to issue bonds
and borrow from our citizens

ans purchased
bonds totaling
approximately $186
billion (funding 62% of
total cost)
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erica’s Foreign Debt Reali
WHO OWNS OUR DEBT ?

FOREIGN HOLDINGS: 47%

FOREIGN HOLDINGS: 19%

DEeBT HELD By PuBLIC: DEeBT HELD By PuUBLIC: DEeBT HELD BY PuBLIC:

$283 BILLION $2.4 TRILLION $8.4 TRILLION




Source: U.S. Department of Treasury,
Government Accountability Office



Irop 8 zeroes off the federal budget or divide federal spend
00 million American households:

amily Income: $22,280
mily Spending: $37,080
Debt on the Credit Card: $14,800

If your family was DROWNING in debt, would reducing spending by $3.52 actually make a
difference?



TOTAL SPENDING IN FY 2010 = $3.5 TRILLION

(OUTLAYS IN BILLIONS OF DOLLARS)

$202 OTHER
MANDATORY MANDATORY
SPENDING 4 $433

MEDICARE NON-DEFENSE
$519 (DISCRETIONARY)
$666

SOCIAL SECURITY

$701 DEFENSE

(DISCRETIONARY)

$692 DISCRETIONARY

SPENDING
SOURCE: CONGRESSIONAL BUDGET

OFFICE AUGUST 2010 BUDGET &
EconomIC QUTLOOK
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TIDAL WAVE OF DEBT

DEBT HELD BY PUBLIC AS SHARE OF ECONOMY
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False Solution #1: The Debt Deal

The so-called Budget Control Act passed by Congress
did not solve the problem.

nill does not attack the root cause of our de
ich is spending.




FALSE SOLUTION #2

The Middle Class Tax Target

The amount of total taxable income (left scale) for
all filers by adjusted gross income level for 2008

$1.4 trillion

Source: IRS




AT IF WE JUST CUT EARMARKS & FOREIGN AID:

FALSE SOLUTION #

TOTAL SPENDING
$3.5 TRILLION IN 2010



WHAT IF WE CUT ALL DEFENSE SPENDING?

FALSE SOLUTION # 4

National Defense
$692 Billion (20%)




Solutions that Work

Medicare:

Transfer from a defined benefit, fee-for-service
structure to a defined contribution structure,
and require an aggressive means test. It
offers: CHOICE, COMPETITION, PATIENT
ONTROL, FREE MARKET PRINCIPLES, LOWER
)STS, NO CHANGES FOR CURRENT
FICIARIES

e retirement (NRA) to
and require an
offers: COMMON

\



Best Solution: A Balanced Budget
Amendment

50 states have Balanced -

Amendments . Itis — —
nse. ) | G
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A CHOICE OF TWO FUTURES

(DEBT AS A SHARE OF THE ECONOMY)
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